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1. WITH REFERENCE KSEC OKPO SHIPYARD, SEE SEOUL 472. KSEC INFORMED 
EMBASSY JANUARY 22 THAT KOREA EXCHANGE BANK LETTER OF GUARANTEE 
HAS BEEN ISSUED AND FIRM IS MAKING SEPARATE NOTIFICATION TO EXIM- 
BANK. 

2. STATUS OF SAMSUNG PROJECT IS UNCLEAR RIGHT NOW. GOVERNMENT HAS 
TENTATIVELY APPROVED SAMSUNG FOR KOREA'S THIRD LARGE-SCALE SHIP-D 

YARD 

AND OTHER FIRMS, SAMYANG, DONG AH AND HAN JIN, HAVE DROPPED 
OUT. SAMSUNG HAS BEEN DISCUSSING TECHNICAL ASSISTANCE CONTRACT 
WITH ISHIKAWAJIMA HALMA HEAVY INDUSTRIES OF JAPAN AND REPORTEDLY 
REACHED AGREEMENT IN PRINCIPLE AT END OF LAST YEAR. IHI EQUITY 
PARTICIPATION WOULD BE SMALL AND SAMSUNG IS STILL LOOKING FOR 
ADDITIONAL PARTNERS AND MAY HAVE APPROACHED GENERAL DYNAMICS AND/ 
OR NATIONAL BULK CARRIERS. ACCORDING TO RUMORS CIRCULATING IN 
TRADE AND BANKING CIRCLES, HOWEVER, IHI IS INWILLING T0049:33$ 

OR JAPANESE GOVERNMENT REFUSES TO PERMIT IHI PARTICIPATION IN 
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KOREAN SHIPBUILDING VENTURE. GOJ REPORTEDLY BLOCKED HAKODATE DOCK- 
MARUBENI IIDA PARTICIPATION IN MEDIUM-SIZED SHIPYARD PROJECT WITH 
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TBHDDABBLJECILGBGOTANCES, WE THINK SAMSUNG PROJECT WILL MOVE AHEAD 
CAUTIOUSLY DEPENDING UPON IMPACT OF OIL CRISIS ON TANKER MARKET. 

ALL THREE LARGEQW-SCALE YARDS WILL BE CAPABLE OF BUILDING ULTRA 
LARGE CRUDE CARRIERS WHICH EMBASSY UNDERSTANDS FROM TRADE SOURCES 
ARE STILL IN SHORT SUPPLY. 

ERICSON 
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